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| Editorial Section 


AN ACT TO AUTHORIZE THE ESTABLISH- 
MENT OF A BUREAU OF WAR RISK IN 
THE TREASURY DEPARTMENT. 

In our issue of September 1, 1917, we published 
the full text of the proposed plan for Government 
insurance of soldiers and sailors. The proposed 
bill, as published by us as above stated, with certain 





_changes herein referred to, became a law on October 


6, 1917. 
The important changes in the text are as fol- 


lows: 
ARTICLE I. 


Sec. 1. The salary of the director is changed from $6,000, as 
proposed, to $5,000, and the salary for the two commissioners is 
changed from $5,000 each, as proposed, to $4,000 each. The 
compensation allowed claim agents and attorneys for services, 
etc., instead of being discretionary on the part of the director 
is limited, and in no case shall exceed ten per centum. An 
amendment as to salaries of all employees of the bureau is stated 
thus: : 

“Such fees, allowances and salaries shall be the same as are 
paid for similar services in other departments of the Gov- 
ernment.”’ 

Section 22 of the proposed bill has been materially changed 
and the first five subdivisions of the law reading as follows: 

“Sec. That for the purpose of this amendatory Act the 
marriage of the claimant to the person on account of whom the 
claim is made shall be shown: 

(1) By a duly verified copy of a public or church record; or 

ny By the affidavit of the clergyman or magistrate who offici- 
ated; or 

(3) By the testimony of two or more eyewitnesses to the cere- 
mony; or 

(4) By a duly verified copy of the church record of baptism 
of the children; or 

(5) By the testimony of two or more witnesses who know that 
the parties lived together as husband and wife, and were recog- 
nized as such, and who shall state how long, within their knowl- 
edge, such relation continued; Provided, That marriages, except 
such as are mentioned in Section forty-seven hundred and five of 
the Revised Statutes, shall be proven in compensation or insur- 
ance cases to be legal marriages according to the law of the 
place where the parties resided at the time of marriage, or at 
the time when the right to compensation or insurance accrued; 
and the open and notorious illicit cohabitation of a widow who 
is a claimant shall operate to terminate her right to compensa- 
tion or insurance from the commencement of such cohabitation: 
Provided further, That for the purpose of the administration of 
Article II of this Act, marriage shall be conclusively presumed, 
in the absence of proof, that there is a legal spouse living; if 
the man and woman have lived together in the openly acknowl- 
edged relation of husband and wife during the two years imme- 
diately preceding the date of the declaration of war, or the date 
of enlistment, or of entrance into, or employment in active serv- 
ice in the military or naval forces of the United States is sub- 
sequent to such declaration.’’ 

The definition of the terms “man” or “enlisted man” as stated 
in the proposed law, is broadened in the Act and now includes 
members of training camps authorized by law. 








58 BEST’S LIFE INSURANCE NEWS 


November 1, 1917 





Sec. 23 amended now, reading as follows: 

“That when, by the terms of this amendatory Act, any pay- 
ment is to be made to a minor, other than a person in the 
military or naval forces of the United States, or to a person men- 
tally incompetent, such payment shall be made to the person who 
is constituted guardian or curator by the laws of the State or 
residence of claimant, or is otherwise legally vested with re- 
sponsibility or care of the claimant.” 

» The following having been added to the last paragraph : 

“Said bureau may upon uest procure from and keep a 
record of the amount and kind of insurance held by every com- 
missioned and appointive officer and of every enlisted man in the 
military or naval service of the United States, including the 
mame and principal place of business of the company, society or 
organization in which such insurance is held, the date of the 
policy, amount of premium, name and relationship of the bene- 
ficiary and such other data as may be deemed of service in pro- 
tecting the interests of the insured and beneficiaries.” 


ARTICLE Il. 


The Act, as passed, specifies that “no family allowance shall 
be made for any period preceding November first, nineteen hun- 
dred and seventeen.” 

Section 209 is changed now reading as follows: 

“Sec. 209. The War and Navy Departments, respectively, shall 
pay over to the Treasury Department monthly the entire amount 
of such allotments for distribution to the beneficiaries, and the 
allotments and family allowances shall be paid by the bureau to 
or for the beneficiaries.” 

er changes in this Article are mostly minor corrections. 


ARTICLE Iii. 
one following has been added to the last paragraph of Section 


“but no compensation shall be paid if the injury or disease 
has caused by his own willful misconduct.” 

The mpensation, as p under Section 301, has been 
changed as follows: 

(a) $25.00. 

b) $35.00. 

(c) $47.50 with $5.00 extra for each additional child up to two. 

(a) $20.00. 

(e) $30.00. 
(f) $40.00 with $5.00 extra for each additional child up to two. 


(g) $20.00. 

(The limit payable under this subdivision, as epecified in the 
law, is $75.) 

The following has been added to the last paragraph of sub- 
division “‘g”’: 

“Such compensation shall be payable whether her widowhood 
arises before or after the death of the person and whenever her 
condition is such that if the person were living the widowed 
mother would have been dependent upon him for support.” 

The Act eliminates the following sentence of the “Bill” as 
proposed: “That the maximum monthly compensation for death 
shall be $200.” 

The Act as passed, also defines the word “widow” thus: “The 
word ‘widow’ as used in this section shall not include one who 
shall have married the deceased later than ten years after the 
time of injury.” 

Section 302, subdivision 1, has been changed to read as fol- 
ows: 

“Sec. 302. That if disability results from the injury— 

“1.If and while the disability is total, the monthly compensa- 
tion shall be the following amounts: 

(a) If he has neither wife nor child living, $30. 

(b) If he has a wife, but no child living, $45 

(c) If he has a wife and one child living, $55. 

(d) If he has a wife and two children living, $65. 

(e) If he has a wife and three or more children living, $75. 

(f) If he has no wife, but one child, living, $40, with $10 for 
each additional child up to two. 

(zg) If he has a widowed mother dependent upon him for sup- 
port, then in addition to the above amounts, $10. 

To an injured person who is totally disabled, and in addition so 
helpless as to be in constant need of a nurse or attendant, such 
additional sum shall be paid, but not exceeding $20 a month as 
the director may deem reasonable; Provided, however, That for 
the loss of both feet or both hands or both eyes, or for be- 
coming totally blind or helpless and permanently bedridden from 
causes occurring in the line of duty in the service of the United 
States, the rate of compensation shall be $100 per month; Pro- 
vided further, That no allowance shall be made for nurse or 
attendant.” 

The maximum monthly compensation for total disability, which 
= specified in the proposed law as $200, is omitted from the 

ct as . 

Subdivision 3 referring to a reasonable medical expert, surgical, 
etc., has been added to as follows: 

“Provided, That nothing in this Act shall be construed to affect 
the necessary military control over any member of the military 
or naval establishments before he shall have been discharged from 
the military or naval service.” 

Sections 304 and 307 of the Bill as proposed have been elimi- 


nated. 

Section 315 of the proposed law, which is section 318 of the 
Act as passed. The added section being 314, reading as follows: 

Sec. 314. That from and after the passage of this Act the rate 
of pension for a widow of an officer or enlisted man of the Army, 
Navy, or Marine Corps of the United States who served in the 
Civil War, the War with Spain, or the Philippine Insurrection, 
now on the’ pension roll or hereafter to be placed on the pension 
roll, and entitled to receive a less rate than hereinafter provided 
shall be $25 per month; and nothing herein shall be construed to 





affect the additional allowance provided by existing pension laws 
on account of a helpless child or child under sixteen years of 
age: Provided, however, That this Act shall not be so construed 
as to reduce any pension under any Act, public or private: And 
provided further, That the provisions of this section shall be 
administered, executed, and enforced by the Commissioner of 


Pensions.”’ 
ARTICLE IV. 
INSURANCE. 
Section 400 is changed as follows: The words the fifth line, 
after “Navy Department,” namely, “the opp tty to secure 


upon equitable terms” are eliminated; also the words: “or 
broader” following the word “greater.” 

In this tenth line of this section after the word “total” is in- 
serted the word “permanent” so that the Act as passed reads 
“total permanent disability,”’ etc., instead of “total disability,’’ etc. 

This same change has been made throughout this article. 

Sec. This section after the words “installments of $25 
each’’ on line 17 has been amended as follows: 

“If he shall die either before he shall have received any of 
such monthly installments or before he shall have received two 
hundred and forty of such monthly installments, then $25 per 
month shall be paid to his wife from the time of his death and 
during her widowhood, or to his child, or widowed mother if and 
while they survive him: Provided, however, That not more than 
two hundred and forty of such monthly installments, including 
those received by such ae during his total and permanent dis- 
ability, shall be so paid; and in that event the amount of the 
monthly installments shall be apportioned between them as may 
be provided by regulations.”’ 

Under Section 402 of the proposed law, line 10, as after the 
word “them” the words “and to such other persons as may 
provided from time to time by regulation” are eliminated. 

In the same section, line 12, the world “only” after the word 
“payable” is eliminated and the following is substituted: “in two 
hundred and forty equal monthly installments.” 

In line 15 after the word “values,” is inserted the following: 
“dividends from gains in savings.” 

In line 19 after the word “insurance” the words “rights and 
privileges not provided for may be granted” are eliminated; also, 
in the same sentence after the word “time” the words “as may be 
prescribed,”’ there being substituted therefor, the word “or” after 
4 ae the law reading “or from time to time by regula- 

ons.”’ 

Following the word “regulations” appears the following amend- 

t: 


ment: 

“All calculations shall be based upon the American Experience 
Table of Mortality and interest at three and one-half per centum 
per annum, except that no deduction shall be made for continuous 
installments during the life of the insured in case his total and 
pon disability continues more than two hundred and forty 
months.”’ 

In the last line of Section 402 the following words are elimi- 
nated: “as in the regulations.” An amendment being added after 
the word “provided” reading as follows: 

“If no beneficiary within the permitted class be designated by 
the insured, either in his lifetime or by his last will and testa- 
ment, or if the designated beneficiary does not survive the insured, 
the insurance shall be payable to such person or persons, within 
the permitted class of beneficiaries as would under the laws of 
the State of the residence of the insured, be entitled to his 
personal property in case of intestacy. If no such perron survive 
the insured, then there shall be paid to the estate of the insured 
an amount equal to the reserve value, if any, of the insurance at 
the time of his death, calculated on the basis of the American 
Experience Table of Mortality and three and one-half per centum 
interest in full of all obligations under the contract of insurance.” 

“Sec. 404 has been changed materially and now reads as follows: 

“Sec. 404. That during the period of war and thereafter until 
converted the insurance shall be term insurance for successive 
terms of one year each. Not later than five years after the date 
of the termination of the war as declared by proclamation of the 
President of the United States, the term insurance shall be con- 
verted, without medical examination, into such form or forms of 
insurance as may be prescribed by regulations and as the in- 
sured may request. Regulations shall provide for the right to 
convert into ordinary life, twenty payment life, endowment matur- 
ing at age sixty-two and into other usual forms of insurance 
and shall prescribe the time and method of payment of the 
premiums thereon, but payments of premiums in advance shall 
not be required for periods of more than one month each and 
may be deducted from the pay or deposit of the insured or be 
otherwise made at his election.” 

- a amendment has been added to the closing Sec- 
on : 

“No other compensation or fee shall be charged or received by 
any person except such as may be authorized by the commissioner 
in regulations to be promulgated by him. Any person violating 
the provisions of this section shall be deemed guilty of a mis- 
demeanor, and upon conviction thereof shall, for each and every 
such offense, be fined not exceeding $500, or be imnrisoned at 
a — not exceeding two years, or both, in the discretion of 

e court. 

“Sec. 3. That section eight of the Act entitled ‘An Act to 
authorize the President to increase temporarily the Military Es- 
tablishment of the United States,’ approved May eighteenth, nine- 
teen hundred and seventeen, shall be held and construed 
authorize the President in accordance with the provisions of said 
Act and for the period of the existing emergency only, to ap- 
point as generals the Chief of Staff and the commander of the 
United States forces in France; and as leutenant general each 
commander of an army or army corps organized as authorized 
existing law; Provided, That the pay of the grades of general an 
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lieutenant general shall be $10,000 and $9,000 a year respect- 
ively, with allowances appropriate to said grades as determined 
by the Secretary of War: And provided, That brigadier generals 
of the Army shall hereafter rank relatively with rear admirals 
of the lower half of the grade. And, hereafter, the chief of any 
existing staff corps, department, or bureau, except as is otherwise 
provided for the Chief of Staff, shall have the rank, pay, and 
allowances of major general.” 


The Act provides for benefits applicable to the 
entire military and naval forces of the Government, 


meaning the army, the navy, the marine corps, the 
coast guard, the naval reserves, the national naval 
volunteers and any other branch of the United 
States service while serving pursuant to law with 
the army or navy. 

We publish in this issue, pages 59 and 60, the 
regulations of the bureau as to the insurance fea- 
ture, which regulations specify the amount of 
monthly installments, also the form of the military 
and naval policy issued at age 25 for $5,000, attached 
to which is a table of the monthly premiums for 
$5,000 of insurance, ages 15 to 65 (on the yearly 
renewable term basis), followed by the official 
designation as to the persons entitled to apply 
for insurance. The application forms are also re- 
ferred to. 

Article I—It will be observed that under the law 
deals more particularly with the organization of the 
Bureau of War Risk Insurance. 

Article II covers most clearly allotments and 
family allowances, 

Article III deals with the compensation for death 





or disability, while the insurance plan in Article IV 
(insurance article) is an addition to the two preced- 
ing articles. 

The Treasury Department announces the ap- 
pointment of Charles F. Nesbit as Commissioner 
of Military and Naval Insurance under the new 
war insurance law, providing compensation and 
insurance for the soldiers and sailors of the 
United States. The new law provides that in the 
Bureau of War Risk Insurance there shall be a 
division of marine and seamen’s insurance and a 
division of military and naval insurance, each in 
charge of a commissioner. 

For the past four years Mr. Nesbit has been 
Superintendent of Insurance of the District of Co- 
lumbia, and prior to that time he had been actively 
engaged in the general insurance business in 
Washington, being familiar with both the fire and 
life branches. He is especially well qualified for 
this important work. 

This subject is very broad, and although its adapt- 
ability and flexibility will largely depend upon the 
regulations of the bureau, it is our understanding 
that it is the intent of the bureau to minimize, so 
far as it is practicable and possible to do so, the of- 
ficial red tape, so that the intended benefits of the 
Act may be secured with the least possible annoy- 
ance, confusion or delay. 





Terms and Conditions of Soldiers’ and Sailors’ Insurance Explained 


BY DIRECTOR OF WAR RISK BUREAU. 





The Treasury Department authorizes the following 
statement concerning the terms and conditions of 
soldiers’ and sailors’ insurance: 

I, William C. De Lanoy, director of the Bureau of 
War Risk Insurance in the Treasury Department, pur- 
suant to the provision of section 402 of “An act to amend 
‘An act to authorize the establishment of a Bureau of 
War Risk Insurance in the Treasury Department,’ ap- 
proved September 2, 1914, and for other purposes,” 
approved October 6, 1917, hereby, on this 15th day of 
October, 1917, by direction of the Secretary of the 
Treasury, determine upon and publish these full and 
exact terms and conditions of the contract of insurance 
to be made under and by virtue of the act: 

Rates at ages higher or lower will be given on 
request. ‘ 

The insurance may be continued at these increasing 
term rates during the war and for not longer than five 
years after the termination of the war, and may be 
continued thereafter without medical examination if 
the policy be converted into a form selected before the 
expiration of such five years by the insured from the 
forms of insurance which will be provided by the 
bureau, provided that premiums are paid therefor at 





net rates computed by the bureau according to the 
American Experience Table of Mortality and interest 
at 3% per cent. per annum. 

Insurance will be issued for any of the following 
aggregate amounts upon any one life: 


Converted Converted 
Into Monthly Into Monthly 
Amount. Installments of Amount. Installments of 
Dt Gidvcodesedtaneed $ 5.75 RE Sunes do weawa tes $34.50 
ey er 8.63 ESS ORS SEE, 38 
tT anid dudline chases 11.50 Ee yas i 6 fa lnk bb he 
ES TRE Deas a 14.38 SE hua ck cada ek wha 43.13 
3,000 17.25 IFES TN 
ee 13 Ce i ae 
EE ch gn bn aieaiate 23.00 IE Ae ee 51.75 
"ccc scaanweeaéad 88 I ae ee a re 
DT: dete sess cbaeebe 28.75 EE > SR, 57.50 
DE 60 ouécodeckiiees $1 


Form of Policy for $5,000. 
Military and Naval Insurance Policy. 


No. 1. 
Amount, $5,000. Age 25. 


Monthly Installments, $28.75. 


THE UNITED STATES OF AMERICA, TREASURY DEPART- 
MENT, BUREAU OF WAR RISK INSURANCE. 

Under the authority granted by Congress in an act amending “An 
act entitled ‘An act to authorize the establishment of a Bureau of 
War Risk Insurance in the Treasury Department, approved Septem- 
ber 2, 1914, and for other purposes,” approved October 6, 1917, 
and subject in all respects to the provisions of such act, of any 
amendments thereto, and of all regulations thereunder, now in force 
or hereafter adopted, all of which, together with this policy, the 
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application therefor, and the terms and conditions published under 
authority of the act, shall constitute the contract: 

Hereby insures from and after the........day of....... ~ ew 

John Doe, of liuimois, (name, State of residence, and designation 
of the insured), private, Company A, Third Infantry, conditional 
upon the payment of premiums as herein provided, for the principal 
amount of $5,000, converted into monthly installments of $28.75 
(the equivalent when paid for 240 months, of the sum insured, on 
the peste of interest at the rate of 3% per cent. per annum) 
ayable. 
7 To the insured, if he/she, while this insurance is in force, shall 
become totally and, permanently disabled, commencing with such 
disability as established by the award of the director of the bureau 
and continuing during such disability; and 

To the beneficiary or beneficiaries hereinafter designated, com- 
mencing upon the death of the insured, while the insurance is in 
force, and (except as otherwise provided) continuing for 240 months 
if no installments have been paid for total and permanent dis- 
ability or, if any such installments have been paid, then for a 
number of months sufficient to make 240 in all; 

To Sarah Doe, wife of the imsured ; 

If no beneficiary within the permitted class be designated by the 
insured, either in the insured’s lifetime or by his last will and 
testament, or if any above designated beneficiary is or becomes 
disqualified or does not survive the insured, the insurance (or if 
any above designated beneciary shall survive the insured, but shall 
not receive all the installments, then the remaining installments) 
shall be payable to such person or persons within the permitted 
class of beneficiaries as would under the laws of the insured's place 
of residence be entitled to his personal property in case of intestacy. 

If the insured became totally and permanently disabled before 
this policy was applied for, it shall nevertheless be effective as life 
insurance, but not as insurance against such disability. 

This policy is not assignable, and payments thereunder to the 
insured or a beneficiary are not subject to claims of creditors of 
the insured or beneficiary. 

The insured may at any time, subject to the regulations of the 
bureau, change the beneficiary or beneficiaries to any person or 
persons within the classes permitted by this act, without the consent 
of the beneficiary or beneficiaries. 

Upon the written request of the insured, accompanied by this 

licy for indorsement, or after his/her death, upon request of a 

neficiar~ at the time of making claim, the insurance payable to 
any beneficiary may be converted into installments of reduced 
amount peyable for 240 months certain end for as much longer as 
such beneficiary shall survive, such installments to be computed in 
accordance with the American Experience Table of Mortality, and 
3% per cent. interest. 

remiums shail be paid monthly on or before the last day of 
each calenuar month and will, unless the insured otherwise elects 
in writing, be deducted from any pay due him/her from the United 
States or deposit by hi1a/her with the United States, and if so to 
be deducted, a premium when due will be treated as paid, whether 
or not such deduction is in fact made, if upon the due date the 
United States owe him/her on account of pay or dep»sit an amount 
sufficient to provide the premium, provided that the premium may 
be paid within 31 days after the expiration of the month, during 
which period of grace the insurance shall remain in full force. If 
any premium be not paid, either in cash or by deduction as herein 
provided, when due or within the days of grace, this insurance shall 
immediately terminate, but may be reinstated within six months 
upon compliance with the terms and conditions specified in the 
regulations of the bureau 

If the age of the insured has been misstated, the amount of 
insurance shall be adjusted at tne amount not in excess of $10,000 
which the premium actually paid would purchase at the insured’s 
attained age. 


The Monthly Premium. 


During the present war and for not more than five years there- 
after, or until the earlier conversion of this policy as hereinafter 
provided, the monthly ~remium shall be in accordance with the 
following table of rates, increasing at each anniversary of the policy 
to the rate for his/her then attained age: 


Table of Premiums for $5,000. 
(Ages 15 to 65.) 


Montbly Monthly 

Attained Age. Rate. Attained Age. Rate. 
i i neeeendbedeesdede $3.15 [t- niwee'ee ith etedasstead $ 4.10 
A 3.15 Pt Mitvadbet uiveketiedew 4” 
 ttbagbee atte steed us 3.15 a? ‘siabn esas déboabooske . 4.35 
eh Rib sheadadeeskde eps 3.29 a) theedtatheanntesabide 4.45 
it heweitce as 6kéeeey o« 3.20 St jth schwbe we tend eens 4.60 
i meiténnDecdvecesoeses 3.20 Pr th hboke benshines tate 4.75 
Dittnesdudé>ss udesetées 3.25 ST ea 4n 
ah dadedbededwespohecs 3 25 Tn. Rihwtin'é dns beeen fhe 6.15 
Sabb dabsnd seeds ccocs 3.25 it. ston det oben badnieeads 5 40 
re eer Ron ar ee 5.70 
at +. inset abhbehee ob ons 3.20 a thtde et aseasubamnbeess 6 00 
a nabeasebegestetsoees 3.35 a ipGnee ch dbuldseedecocs 6.35 
BRE Sa CAPES ugh oneiaaiag iee 3.35 a ppedhtvenakaaketbede 6.75 
= inbebeaneesebeuee cee “ it ne < Anne mils awed aaah b 7 20 
sub bbSelocdbbécuseaces 3. aT ¢heushsetsctegeiasace~ “EE 
a Sis stneeddedtcde dees 2.45 a Mesboduvstetwecteces 8 20 
ht hamsieesses > sbaeire o* 3.50 i” i wth be reas 6 th iealeie tc 8.80 
= pen nb0G64606o6e08ehs ran oo Seboer owes te sadbosde Ann 
pesasooone peweseones ; D..c6 ns 6oted be db¥acd% cc 10.25 
at gaiapeh dasbkesdeseaby 3.65 i 6hevestob woebbs ceded i136 
nh -¥ien ashes eebses ones 3.70 ih! chidotbueuedded vott 12.00 
t-o6¢ de éaetbewh sémuade 3.75 Mn. CgedaGowinu éabss ced Wee 12. 
it. 562) aneubenbetihad a 2.20 MD ébnwthtin vUdcdssdctest 14.10 
4 ert fet ee eeeeee *-f ee yo 64 ee eee @ seer ee eee 15.35 
ee eee eee ee ewn eee eeee othe seer e ee eee eee eeeeeeees 16.75 

ae ostebass yooubsedesues 4.05 





Not later than five years after the war this policy, if written 

uest be made to the bureau therefore, accompanied by this 
eolice, will be converted without medical examination into = 
of insurance selected from among those that may be prescri by 
regulations of the bureau. Such converted insurance will be at net 
premiums, computed in accordance with the American Experience 
Table of Mortality and 34 per cent interest per annum will provide 
for cash, loan, paid-up, and extended insurance values. 


. .erefore the United States of America has caused this policy 
to be signed by the Secretary of the Treasury and by William C. 
DeLanoy, the director of the Bureau of War Risk Insurance, and 
countersigned by the register or an assistant registrar of the 


bureau. 
W. G. McADOO, 
Secretary of the Treasury. 
WILLIAM C. DeLANOY, 
Director of the Bureau of War Risk Insurance. 


Persons Entitled to Apply. 


Persons ent.tled to apply for this insurance are: 


(1) «aA commissioned officer (including a warrant officer) in 
active service in the military or naval! forces of the United States. 


(2) Any person, male or female, enlisted, enrolled, or drafted 
into active service in the military or naval forces of the United 
States, including noncommissioned and petty officers and members 
of training camps authorized by law. 


The term “military or naval forces’”’ means the Army, the Navy, 
the Marine 1 > the Coast Guard, the Naval Reserves, the 
National Naval Volunteers. and any other branch of the United 
my service while serving pursuant to law with the Army or the 

avy. 


(3) Any member of the Army Nurse Corps (female) or of the 
Navy .vurse Corps (female, while employed in active service under 
the War Department or Navy Department, respectively. 


Insurance may be applied for in favor of one or more of the 
following persons with sum of $ or a multiple thereof for each 
beneficiary, the aggregate not exceeding the limit of $10,000 and 
not less than $1, upon any one life; 


Husband or wife. 


Child, including legitimate child; child legally adopted before 
April 15, 1917, or more than six months before enlistment or 
entrance into or emplo~ment in active service, whichever date is 
the later; stepchild, if a member of the insured’s household; illegiti- 
mate child, but, if the insured is his father, only if acknowledged 
by instrument in writing signed by him, or if he has been judicially 
oricred or decreed to contribute to such child’s support, and if such 
child, if born after December 31, 1917, shall have been born in the 
United States or in its insular possessions. 


Grandchild, meaning a child, as above defined, of a child as above 
defined. 


Parent, including father, mother, grandfather, grandmother, step- 
father, and stepmother, either of the insured or of his/her spouse. 


Brother or sister, including of the half blood as well as of the 
whole blood, stepbrothers and stepsisters and brothers and sisters 
through adoption. , 


Unless other designation is made by the insured, such person, or 
persons within the permitted class of beneficiaries, as would under 
the laws of the place of residence of the insured be entitled to his 
personal property in case of intestacy shall be deemed designated as 
the beneficiary or beneficiaries to whom shall be paid any tustall- 
ments remaining unpaid upon the death, or disqualification under 
the provisions of the act, of any named beneficiary. 


In case the applicant does not desire the premium to be deducted 
from his/her pay (or his/her depovit) he/she should so elect in 
writing at the time of making application; but if no election is 
made it shall have the effect to provide for such deuuction from 
his/her pay. or if such pay be insufficient, any balance from 
his/her deposit. 


Applications For Insurance. 


Applications for insurance are to be made upon the blanks 
provided by the bureau, but any writing sufficiently identifying the 
app..cant and specifying the amount of insurance shall be deemed 
sufficient. Upon request of the bureau, however, the applicant shal! 
fill out and sign the proper blank as of the original date. 


If a signed writing requesting insurance for less than $4,500 is 
mailed or delivered before the 12th day of February, 1918, to the 
Bureau of War Risk Insurance, Washington, D. C., or to any 
branch thereof or to any officer of the United States authorized to 
receive the same, such insurance, in the absence of other specific- 
cation in such writing, shall be and be deemed applied for and the 
contract made on sucn 12th day of February, 1918, the provisions of 
section 401 as to automatic insurance meanwhile continuing in full 
force: if so mailed or delivered on or after such day, or if for 
$4,500 or more, though mailed or delivered before such day, the 
insurance shall in the absence of other specifications in such 
writing, be and be deemed applied for and the contract made on 
the day of mailing or delivery. 


These terms and conditions are subject in all respects to the 
provisions of such act and of any amendments thereto and of all 
regulations thereunder now in force or hereafter adopted. 


WILLIAM C. DeLANOY, 
Director of the Bureau of War Risk Insurance. 
Washington, D. C., October 15, 1917. 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





When a Broker Becomes an Agent—Brokers With 
Limited Powers Construed To Be Agents For 
the Company With Binding Authority. 


An interesting case has just been decided at a Special 
Term of the Supreme Court of the State of New York. 
The requirements of the insurance business calling for 
quick action led to confusion in this case, and it 
remained for the court to decide the terms under which 
the insured was protected and the authority of the 
broker who bound the line. 


The court determined that the policy of insurance 
did not correctly state the agreement entered into when 
the binder was made and therefore reformed the policy. 
It also decided that the broker who merely had special 
authority to write a certain class of risks was, in the 
eye of the law, the agent for the company and his action 
bound the company for all purposes. 

The facts of the case are shown in the opinion which 
reads as follows: 


Coe v. London & Lancashire Fire Ins. Co., N. Y. L. J. 
Oct. 30, 1917. 

This action is brought for the reformation of a policy 
of insurance and to recover for a loss thereunder. The 
plaintiff is the assignee of the Gulf Pipe Line Company, 
the owner of certain oil tanks in the State of Oklahoma, 
which were originally covered by policies of insurance 
issued by the Norwich Union Insurance Company for 
68 per cent. and by the Boston Insurance Company for 
32 per cent. The Norwich Union Insurance Com any, 


desiring to reduce its liability, limited the same to $5,000 


on each tank erected after February 13, 1915, and the 
Boston Insurance Company assumed the remainder of 
the risk on the new tanks. Following this reariange- 
ment of liability between the companies many new 
tanks were built, and the fire in question involved two 
of the old tanks (numbered 3 and 524) and four of the 
new tanks. The policy of the Boston Company was 
countersigned by Carr & French, as agents, and in June, 
1915, as such agents, they gave notice of cancellation of 
the Boston policy. At that time the Boston was carry- 
ing a “pro rata” liability of 32 per cent. on the old tanks 
and a “specific” liability on the new tanks for all loss 
in excess of $5,000 per tank. On June 15, 1915, Johnson 
& Higgins, the vo well for the Gulf Pipe Line Co., had 
been visited by Mr. French, of the firm of Carr & 
French, who solicited a share of their business in 
Oklahoma, stating that his firm had facilities for 
handling oil business. Upon receipt of the notice of 
cancellation the following telegram was sent by John- 
son & Higgins to Carr & French on June 17, 1915: “Gulf 
Pipe Line tank structures. Understand Boston have 
ordered their policy canceled. Please replace direct for 
this office for full amount of $1,834,045, as per form of 
Boston, writing us confirmation quickly. Understand 
from conversation with Mr. French that this will be at 
two fifty rate at least until new rate definitely deter- 
mined.” On the same day Carr & French telegraphed: 
“Gulf Pipe Line Co. have until twentieth to replace 
Boston. Will advise later how insurance is covered.” 
On June 18 Johnson & Higgins telegraphed: “Gulf Pipe 
Line telegram seventeenth received. * * * Either 
replace Boston — or extend cancellation notice and 
place at once difference between Boston policy and total 
called for in our telegram seventeenth. ire con- 
firmation immediately stating assured protected for 





$1,034,045.” On June 19 Johnson & Higgins again tele- 
graphed: “Gulf Pipe. Wire immediately if tank structure 
insurance arranged.” On June 21 Johnson & Higgins 
again telegraphed: “Gulf Pipe * * * Have you placed 
insurance according our telegram? Wire answer im- 
mediately.” At that time Carr & French had the Boston 
policy in their possession, and on June 21 they tele- 
graphed: “Bound Gulf Pipe Line tank structures London 
and Lancashire. Rate two seventy-five if tanks clear 
spaced two hundred feet. Three dollars if closer than 
two hundred feet. * * * Advise if O. K. and forward 
forms.” Later on, the same day, Carr & French tele- 
graphed to the defendant: “Binding one million dollars 
Gulf Pipe Line tank structures not more than seven 
thousand five hundred on any one tank. Rate two 
seventy-five; rate if clear spaced two hundred feet. 
Three dollars if closer. One hundred eighty tanks. 
Norwich Union carrying five thousand concurrent on 
each tank.” And on the same day telegraphed to John- 
son & Higgins: “Get forms for London and Lancashire 
tank structures to us soon, please.” On June 23, 24 and 
25, 1915, and before any policy was issued the fires in 
question occurred, damaging property of the insured to 
the following extent: Old tanks, 524 Perryman, $11,000, 
and 3 Y. Richards, $11,825. New tanks, 16 E. Mitchell, 
$11,770.70 ; 18 E. Mitchell, $11,777.70; 23 S. Deere, $11,777.70, 
and 45 Cleveland, $11,352. On June 24 Johnson & Higgins 
telegraphed to Carr & French: “Gulf Pipe; understand 
you have bound entire line on tank structures total of 
which should now be $1,787,500. Confirm, giving exact 
date of attachment. Are sending forms.” Carr 

French replied on same day: “Gulf Pipe Line structures 
bound subject to five thousand pro rata insurance Nor- 
wich Union.” Upon the policy issued by the Boston 
Insurance Company a printed form had been affixed, 
describing the tanks by locations and numbers and the 
amount for which each tank was insured, and as no such 
form was then in possession of Carr & French they 
wrote to Johnson & Higgins on July 1, 1915, as follows: 
“We have never received forms to issue policy covering 
binder of the London and Lancashire. Although this 
binder has been canceled it will be necessary to issue 
policy for the period in force in order that the matter 
of adjustment of losses may have attention.” On July 
2 they also telegraphed: “Please forward forms Lon. 
and Lan. to take up binder. Binder canceled but must 
have forms for adjustment of losses.” On July 3 John- 
son & Higgins wrote: “We inclose herewith as requested 
forms for the London and Lancashire binder on tank 
structures and would ask you to send us by return mail 
complete particulars of that binder, giving exact date 
of attachment and amount. Our understanding is that 
the Boston policy was canceled on June 21 and that the 
London and Lancashire replaced it on that date and 
was canceled on June 29.” Through an error of a clerk 
of Johnson & Higgins there was left upon the form 
giving the description of the property to be insured 
which form was inclosed with this letter, the following 
clause which had been upon the form originally attached 
to the Boston policy, but which had been eliminated as 
to new tanks by later indorsements: ‘This policy covers 
its pro rata proportion of each of the above amounts.’” 
No policy was ever sent to Johnson & Higgins or to the 
Gulf Pipe Line Company, but on July 7, 1915, Carr & 
French attached this form to the ~olicy in suit, pasting 
their own printed form of special clauses over the pro 
rata clause and inserting a pro rata clause above the 
description of the property. This policy, dated June 
21, 1915, and covering a period of eight days, was coun- 
tersigned by Carr & French as “duly authorized agents” 

(Continued on next page.) 
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. LEGAL NOTES (Continued). 
of the defendant, mailed by them to the defendant and 
by it delivered to an adjuster, who took it to the office 
of the insured on July 21, 1915, for the purpose of 
adjusting the loss. Prior to this time Johnson & Higgins 
had written to Carr & French on July 14 as follows: 
“Understand you have delivered London & Lancashire 
— Gulf Pipe direct to adjuster. This weed should 
ave been delivered to us for examination before givin 

‘to adjuster. Send policy to us immediately.” An 

again, on July 19, they sent a day letter as follows: 
“Please mail us London & Lancashire policy Gulf Pipe 
Line immediately. Must have policy in hand before 
Cooper’s arrival in Pittsburgh in order to compute loss 
adjustments. Answer.” On July Carr & French 
wrote: As per our wire of this dat: we are inclosing 
therewith exact copy of the Gulf Pipe Line Company 
policy 9,229,525, which we trust will reach you in due 
time.” No copy of the policy was inclosed in this letter, 
and the insured never saw the policy until it was pro- 
duced by the adjuster, when it was discovered that the 
policy as written did not replace the Boston policy, and 
that by reason of the insertion of the pro rata clause 
it was overinsured as to the old tanks and underinsured 
as to the new tanks. The policy delivered to the 
adjuster was written for $694,710, which was the exact 
amount carried by the Boston Company at the time its 
-policy was canceled, and the amount of premium was 
stated to be $1,659.86. This latter amount, as appears 
by a computation or bill sent by Carr & French to 
Johnson & Higgins early in July, was not based upon 


pro rata insurance, but was based upon the defendant: 


insuring each tank for an amount $5,000 less than the 
total insurance on such talk. On July 26 Johnson & 
Higgins sent a night letter as follows: “Gulf Pipe 
London & Lancashire policy on tank structures was to 
replace Boston and you so bound it. It should therefore 
cover same amount on each tank that Boston covered. 
Policy is written incorrectly. We mailing you correct 
form for substitution from date of inception.” On the 
same day they wrote as follows: “We have received 
London & Lancashire Policy No. 9,229,525 covering tanks 
of assured in the State of Oklahoma, but u~on examina- 
tion find the policy is written incorrectly, as same does 
not cover the tanks for the same on each tank as 
covered by the Boston policy. We therefore telegraphed 
to this effect, stating that new form was being mailed 
for substitution from date of inception, and inclose said 
form herewith, one copy of which please sign and return 
to us for attachment to the contract. e also note in 
your statement which you sent, showing how you 
arrived at the premium charge for said policy, that you 
have figured the amount applying to Tank No. 524, 
Perryman Station, as $6,000 instead of $3,520, and amount 
applying to Tank No. 3, Yarna Richards, should be 

020 instead of $7,500. In sending substituted form 
please also send revised statement showing premium 
charge. It is essential that we have this substituted 
form at once in order that we may adjust outstanding 
losses.” The plantiff now seeks to have the policy 
reformed by the elimination of the pro rata clause and 
for the recovery of the amount o 208.04, which is 
conceded to be the amount which would be due plaintiff 
if such reformation is adjusted. The amount of loss 


——$ 





suffered by the insured is not in dispute, nor is the claim 
in any way affected by any of the special clauses in the 
policy other than the pro rata clause above referred to, 
and the defendant has paid the amount adjusted accord- 
ing to the ternis of the policy as written. The defendant 
contends that Carr & French were not its agents, but 
were the agents of the insured, and that it had no notice 
of the terms of the Boston policy, and that the policy 
as issued is the only contract into which it entered and 
upon which it can be held liable. It appears from the 
deposition of Mr. French, which, although taken on 
behalf of the plaintiff, was read in evidence by the 
defendant, that his firm were policy-writing agents and 
the policy in question was prepared by them and was 
countersigned by them as “duly authorized agents,” and 
such policy was thereafter delivered by the defendant 
to the adjuster; and although Mr. French also testified 
that he had no authority to issue policies on oil tanks 
without obtaining an acceptance from defendant, I am 
of oninion that when defendant was advised on June 21 
by Carr & French that they were binding the risk, 
defendant’s silence and subsequent issuance of the policy 
constituted a recognition of the authority of the agents 
and a ratification of their act. Unron the proofs I am 
satished that Carr & French were the agents of the 
defendant and not the agents of the insured, and there 
is no claim that the insured had notice of any limitation 
of their authority. The telegram of June 21 contained 
all the information necessary to be communicated to 
the defendant. The defendant was informed of the 
name of the insured, the character of the property and 
the number of tanks to be covered, the maximum 
amount to be carried by it on any one tank and the 
amount carried on each tank by another insurer. The 
amount stated in the policy is not the amount for which 
defendant was on the risk if the “pro rata” clause was 
effective, but is the exact amount of the canceled Boston 
policy, and the amount of premium stated in the policy 
is not correct if computed according to the “pro rata” 
clause and differs only slightly from the amount of 
nmremium which would be due under a replacement of 
the Boston policy, such difference being accounted for 
by overinsurance upon the old tanks through oversight 
of the fact that on the old tanks the Norwich Union 
was liable for more than $5,090. These facts furnish 
strong corroboration of the claim of plaintiff that the 
contract of insurance which was entered into on June 
21 was not upon a “pro rata” basis of liability, but was 
was a “specific” basis of liability upon the new tanks 
and was intended to replace the Boston policy, which 
was at the time in possession of Carr & French, who 
were entirely familiar with the coverage desired upon 
each tank. The defendant is not prejudiced by the fact 
that upon the old tanks the liability of the Norwich 
Union Company is greater than $5,000. The contract of 
insurance was made on June 21, 1915, and the subsequent 
error of the clerk in adding the pro rata clause to the 
schedule of properties to be insured could not change 
the contract already entered into. I am of opinion, 
therefore, that the plaintiff is entitled to the reformation 
of the policy by the elimination therefrom of the words 
“this policy covers its pro rata proportion of each of 
the following amounts” and that the plaintiff is entitled 
to recover of the defendant the sum of $8,208.04, with 
interest. Submit proposed findings. 








PROOF OF DEATH 
Where Insured After Paying Three Annual Premiums 
Has Disappeare-. 


One of our subscribers has written us asking the 
following questions: 

“If a life insurance policyholder, after having paid 
three annual premiums, disappears and no trace of him 
can be found for a period of seven years, could the 
beneficiary claim the proceeds of the policy whether 





- ae 


the premium had or had not been paid after the dis- 
appearance and where the policy had not been on an 
automatic extended insurance table?” 

If we exclude from consideration the special forms 
of policies and policy conditions, we believe this ques- 
tion can be answered in the affirmative. Under the 
common law, a presumption of death arose after an 
absence of seven years during which the person had 
not been seen or heard from. This has been applied 
with its full force and effect to the conditions arising 
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under policies of life insurance. The insured’s path to 
recovery, however, is not free from vexatious problems. 

It is necessary for him to offer reasonable proof of 
the death of the insured and from such proof as is 
offered, the jury is permitted to fix the date of the 
death. In one case where the time of death was an 
issue, the fact that insured had been seen on several 
occasions on four or five successive days, and was not 
seen thereafter, was held to be insufficient to show that 
death occurred a short time after he was last seen. 

On the other hand, where the facts were laid before 
the jury showing that the insured was seen leaning out 
through a shutter in the bulwark of a vessel on which he 
was a passenger and was not seen to go ashore at any 
intermediate port and could not be found when the 
vessel reached its destination, though his valise was 
still in his stateroom, it was held that there was 
evidence to show that he was brought in contact with 
a specific peril so as to give rise to the presumption 
of his death. 

Again, in another case where insured left home to 
bathe in a lake about a mile distant and never returned, 
his clothing and money being found on the shore and 
there were footsteps leading into the water, these facts 
in connection with proof that the locality was dan- 
gerous, justified a finding that the insured was dead, 
and the proof may generally said to be sufficient if it 
can be shown that the insured came into contact with 
a specific peril, but the locality and peril should be 
identified. 

Death cannot be inferred from the mere fact of dis- 
appearance, but all the facts and circumstances con- 
nected therewith must be considered. The presumption 
as to the fact of death arising from the absence of 
insured does not, however, carry with it any pre- 
sumption as to the time of death. That branch of the 





question must rest on proof (see Cooley’s Briefs on 
the Law of Insurance). 

Now the next point of consideration arises from the 
requirement in the usual policy of proofs of death. In 
many policies issued, the companies require immediate 
notice and proof of death. The courts, however, have 
leaned toward a generous construction of these clauses 
in favor of the insured. 

Whether notice and proof has been furnished to the 
company within reasonable time is a question of fact 
for the jury and therefore all the circumstances sur- 
rounding each case must be taken into account before 
a conclusion is arrived at. There is a quite well-settled 
doctrine in*insurance law that the impossibility of 
giving prompt notice will excuse a delay in filing notice 
and proof of loss even where a specified time for the 
giving of the notice has been fixed by the contract. 

For instance, where the beneficiary has no knowledge 
of the existence of the policy until after the time in 
which proofs are required has lapsed, has been held to 
be a sufficient excuse for the failure to file the proofs. 

It seems to us that the very uncertainty which sur- 
rounds the disappearance of an insured would be a 
sufficient excuse for a failure to file the proofs. 

There being no automatically extended insurance, 
another phase of this question must have consideration. 
Did the insured or the beneficiary invalidate the policy 
by failing to pay the premiums? Only the jury can 
answer this question. 

If the facts surrounding the disappearance would 
indicate that the actual death occurred before a lapse 
took place, then of course the right of recovery will 
be assured. If, however, the proof established in the 
minds of the jury that the death occurred after the 
lapse of the policy, in such event there could be no 
recovery. 











Reports Upon Companies and Associations 





AMERICAN LIFE INSURANCE COM- 
PANY, DENVER, COLO. 


This company was formerly the 
German-American Life Insurance Com- 
pany of Denver, Colo. The name was 
changed to the above on May 28, 1917, 
at a meeting of the stockholders. 





AMERICAN TEACHERS’ LIFE INSUR- 
ANCE COMPANY, DES MOINES, IA. 


This company has been incorporated 
under the laws of Iowa to do a life 
insurance business, the date of the 
incorporation being August 29, 1917. 
The authorized capital is $100,000 and 
the par value of share $50. : 

The incorporators are David E. 
Cloyd, B. F. Williams, Arthur E. Ben- 
nell, Frank E. Foulk, H. H. Stipp, C. 
R. Scroggie, J. M. Emory, P. B. Sher- 
riff and George Cosson, all of Des 
Moines, Ia. 

We have been advised that this com- 
pany proposes to specialize on life in- 
surance particularly adapted to teach- 
ers. 





BRITISH COLUMBIA LIFE ASSUR- 
ANCE CO., VANCOUVER, B. C. 
Reinsures and Retires From Business. 

The outstanding business of this 
company, amounting to $2,625,000, was 
reinsured in the Sun Life Assurance 
Company of Canada as of October 29th, 
1917. The assets turned over in this 
transaction amounted to $323,000. 

This company began business in May, 
1911, and has had a very slow growth. 
Its paid-in capital amounted to $100,- 
000, which, according to the Dominion 
Insurance Report, was impaired at the 
end of 1916 $11,449. The business of 
the company is mainly deferred divi- 
dend, but no profits have been appor- 
tioned on such policies, and the pros- 
pect of paying any was very remote. 

The expenses of the British Columbia 
Life since commencing business have 
averaged over 70% of the premium in- 
come, The reassurance agreement pro- 
vides that this business shall be con- 
ducted by the Sun Life at an expense 
of 10% of the premium income, and 
therefore the British Columbia policy- 








holders will be very materially bene- 
fited. 





CONTINENTAL ASSURANCE COM- 
PANY, CHICAGO, ILL. 


At a meeting of the Board of Di- 
rectors of this company, held October 
29, 1917, a resolution was passed au- 
thorizing an increase of $100,000 in the 
capital stock of the company, all of 
which was subscribed for at par and 
paid in at the meeting. This increase 
was made only for the purpose of en- 
abling the company to comply with 
the statutes of some States which re- 
quire that companies writing disability 
features in connection with life insur- 
ance shall have a capital of not less 
than $200,000. 





FIDELITY MUTUAL LIFE INSUR- 
ANCE COMPANY, PHILA- 
DELPHIA, PA. 

This company announces the issu- 
ance of a new annuity contract, known 
as the “Special Life Income Contract,” 
(Continued on next page.) 
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FIDELITY MUTUAL LIFE (Continued) 


with and without disability benefits. 
The new policy provides for annuities 
to begin at ages 50 to 75 and interim 
quinquennial ages. 

“The policy will be issued with and 
without disability benefit provisions. 
When issued without the disability 
benefits no examination will be neces- 
sary, but when disability benefits are 

included the usual examination will be 
required. 

“The policy provides death benefits 
equal to the premiums paid, if death 
occur before the age at which the 
annuity is to begin; if death occur 
after one or more payments of the an- 
nuity, the death benefit will be the 
total of the premiums paid, less the 
annuities paid up to the date of death. 

“After premiums for three full years 
have been paid, and until the policy 
has been in force ten full years, the 
surrender value will be 110 per cent. 
of the premiums paid after the first 
year. The surrender value after the 
policy has been in force ten full years 
will be 100 per cent. of the premiums 
paid. 

“Paid-up values after the third year 
are also provided. The paid-up value 
will be in the same proportion to the 
original annuity as the premiums paid 
bear to the total premiums required 
under the policy. To illustrate: In a 
case where the premiums are payable 
for twenty years, and the annuitant 
has paid ten premiums, he can get a 
paid-up policy for one-half the amount 
of the original annuity purchased. 

“The policy participates in dividends 
upon payment of the second annual 
premium and at the end of each year 
thereafter. Dividends can be used cur- 
rently in the reduction of premiums, or 
left to accumulate at not less than 
three per cent. interest. Any divi- 
dends left to accumulate, if outstand- 
ing at the date when the annuity be- 
gins, can then be applied to increase 
proportionately the benefits under the 
policy thereafter. Premiums will be 
payable continuously from the issu- 
ance of the policy up to the date when 
the annuity begins. 

“In case of total and permanent dis- 
ability before age 60, premiums will 
be waived and a disability annuity of 
the same amount as the deferred an- 
nuity will be payable. This feature 
is similar to that contained in our reg- 
ular Life Income policies in this re- 
spect. In policies maturing at 65, 70 
or 75, no benefits are provided in the 
event of total and permanent disability 
occurring after age 60.” 


= 

This contract is intended to cover 
the man who has been declined; and 
one who insists that he has all the 
INSURANCE he needs and one who 
will not buy insurance because he has 
not any dependents but is interested 
in a plan of self-protection. 


Total and Permanent Disability Bene- 
fits. 


Section 4 of the policy reads as fol- 
lows in regard to the above: 

“After the premium for one full year 
shall have been paid hereunder, and 
prior to default in payment of any sub- 
sequent premium and prior to the an- 
nuitdnt’s attaining age 60, upon re- 
ceipt by the company at its head office 
of due proof of total and presumably 
permanent blindness, or of the sever- 
ance at or above the wrist of both 
entire hands, or of the severance at 
or above the ankle of both entire feet, 
or of the severance at or above the 
wrist or ankle respectively of one en- 
tire hand and one entire foot of the 
annuitant hereunder, or that the said 
annuitant has become so disabled by 
bodily injury or disease that he is, 
and presumably will be, permanently 
and continuously prevented thereby 
from engaging in any occupation what- 
soever for remuneration or profit, the 
Company agrees to grant the follow- 
ing disability benefits: 

“1. The Company shall waive the 
payment of each premium as it there- 
after becomes due. 

“2. In addition to waiving the pay- 
ment of premiums as aforesaid, the 
Company, one year after the receipt of 
proof of such disability, shall pay to 
the annuitant One Hundred 
Dollars and a like amount 
monthly thereafter until the income 
date mentioned on first page hereof o> 
annuitant’s prior death. 

“3. The life income or death benefits 
payable under this contract shall NOT 
BE DECREASED by reason of the 
aforesaid waiver of premiums and dis- 
ability payments, and the benefits pro- 
vided in Sections 2 and 3 on second 
page hereof SHALL BE PAID in the 
same manner as if the said disability 
benefits had not been granted. 

“Recovery from Disability. — The 
Company after accepting proof of dis- 
ability under this Section may demand 
of the annuitant at any time thereafter, 
but not oftener than once a year, proof 
of the continuance of such disability 
and upon failure to furnish such proof, 
or if it appear that the annuitant has 
become able to engage in any occupa- 











tion whatsoever for remuneration or 


Annual Premiums for a Life Income of #10 a Month to Begin at Maturity. 


Matures Age 50 


Matures Age 55 


Matures Age 60 


Age Regular Disability Regular Disability Regular Disability 
25 $57.07 $58.48 $37.68 $39.26 $24.45 $26.30 
30 $79.61 $81.25 $50.79 $52.63 $32.36 $34.55 
35 $118.37 $120.30 $71.30 $73.53 $44.02 $46.67 
40 $197.78 $200.13 $106.83 $109.60 $62.44 $65.76 

Matures Age 65 Matures Age 70 Matures Age 75 
25 $15.21 $17.39 $8.76 $11.19 $4.41 $7.11 
35 $26.76 $29.98 $15.38 $18.96 $7.89 $11.85 
45 $53.21 $58.62 $29.67 $35.48 $15.34 $21.57 
55 $143.52 $154.35 $69.83 $79.95 $34.64 $44.41 


LT 


profit, no further premiums shall be 
waived and no further disability pay- 
ments shall be made by the Company. 

“Discontinuance. — The Disability 
Benefit provisions shall not apply to 
paid-up life income granted under this 
contract. Upon written request by the 
annuitant, accompanied by this con- 
tract for endorsement, the provision 
for disability benefits may be discon- 
tinued. If so discontinued, or if the 
annuitant engage in military or naval 
service in time of war, the premiums 
thereafter payable hereon will be re- 
duced by $17.40 yearly, being the addi- 
tional premium for such disability 
benefits. Non-payment of the said ad- 
dition premium shall avoid the provi- 
sions respecting disability and the 
benefits secured thereby.” 

This company also changed its Lim- 
ited Payment Life policies, effective as 
of September 1, 1916. We print below 
the premium rate and first-year divi- 
dends on Ten, Fifteen and Twenty-Pay- 
ment Life policies issued after said 
date: 

(Continued on page 65.) 








FIRST LIFE AND TRUST COMPANY 
OF ILLINOIS, CHICAGO, ILL. 
This institution, a new organization, 
is being promoted in connection with 
the Fort Dearborn Life Insurance Com- 
pany of Illinois. See article on the 
latter company elsewhere herein. 





FORT DEARBORN LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 


This company was incorporated un- 
der the laws of Illinois on April 3, 1914, 
as published in BEST’S LIFE INSUR- 
ANCE NEWS for November, 1916. A 
recent communication addressed to a 
subscriber of the Fort Dearborn Life 
and Casualty companies has fallen into 
our hands, and is published for the 
information it may supply to our sub- 
scribers, the exact date and the name 
of the subscribed being deleted: 

“As a subscriber to the capital stock 
of the Fort Dearborn Life and Cas- 
ualty Companies, we take pleasure in 
advising you that the provisional offi- 
cers of these companies, and the pro- 
visional officers of the First Life and 
Trust Company of Illinois, have agreed 
upon a plan to consolidate which will 
enable the combined institutions to 
proceed with the writing of insurance 
as soon as balance due on stock sub- 
scriptions is collected. 

“The reports of Life Insurance Com- 
panies show that the first six months 
of 1917 were the most prosperous ever 
experienced by the life insurance com- 
panies of America. Secretary McAdoo 
declares that the next two years will 
be the most prosperous years ever ex- 
perienced by the United States. 

“In order to secure a license to write 
insurance and enable us to get into the 
field and secure the benefit of some of 
this prosperity, it will be necessary 
for us to have $100,000 of the stock 
subscribed and paid in. This must be 
invested in approved securities and 
must be deposited with the Insurance 
Department to protect the reserves or 
cash values of our outstanding policies. 

“By consolidating the companies, we 
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20 L. P. 15 L. P. 10 L. P. 
Annual Annual Annual 
Age Premium Dividend Premium Dividend Premium Dividend 
16 $24.83 $2.09 $29.71 $2.23 $39.71 $2.67 
17 $25.20 $2.12 $30.15 $2.26 $40 29 $2.72 
18 $25.59 $2.15 $30.61 $2.30 $40.90 $2.77 
19 $26.00 $2.18 $31.10 $2.34 $41.53 $2.82 
20 $26.42 $2.22 $31.59 $2.39 $42.18 $2.87 
21 $26.87 $2.26 $32.10 $2.44 $42.86 $2.93 
22 $27.31 $2.30 $32.65 $2.49 $43.57 $2.99 
23 $27.79 $2.35 $33.20 $2.54 $44.30 $3.05 
24 $28.29 $2.40 $33.77 $2.59 $45.05 $3.11 
25 $28.80 $2.45 $34.38 $2.64 $45.84 $3.18 
26 $29.33 $2.50 $35.00 $2.70 $46.66 $3.25 
27 $29.89 $2.55 $35.65 $2.76 $47.51 $3.32 
28 $30.47 $2.60 $36.33 $2.82 $48.36 $3.39 
29 $31.07 $2.66 $37.03 $2.88 $49.29 $3.46 
30 $31.69 $2.72 $37.76 $2.94 $50.24 $3.54 
31 $32.36 $2.79 $38.52 $3.01 $51.22 $3.63 
32 $33.04 $2.86 $39.30 $3.08 $52.25 $3.72 
33 $33.75 $2.93 $40.13 $3.16 $53.31 $3.81 
34 $34.50 $3.00 $40.98 $3.24 $54.41 $3.90 
35 $35.29 $3.07 $41.88 $3.32 $55.56 $3.99 
36 $36.10 $3.15 $42.80 $3.41 $56.74 $4.10 
37 $36.95 $3.24 $43.78 $3.51 $57.99 $4.21 
38 $37.85 $3.33 $44.79 $3.61 $59.27 $4.32 
39 $38.80 $3.42 $45.84 $3.71 $60.60 $4.44 
40 $39.79 $3.52 $46.96 $3.81 $61.99 $4.56 
41 $40.83 $3.63 $48.11 $3.92 $63.43 $4.69 
42 $41.94 $3.75 $49.33 $4.04 $64.94 $4.83 
43 $43.11 $3.87 $50.60 $4.16 $66.51 $4.97 
44 $44.34 $3.99 $51.93 $4.29 $68.14 $5.11 
45 $45.64 $4.11 $53.33 $4.42 $69.85 $5.26 
46 $47.01 $4.24 $54.82 $4.56 $71.63 $5.42 
47 $48.48 $4.38 $56.37 $4.71 $73.48 $5.59 
48 $50.04 $4.53 $58.01 $4.87 $75.43 $5.77 
49 $51.70 $4.70 $59.74 $5.04 $77.45 $5.96 
50 $53.47 $4.90 $61.56 $5.23 $79.57 $6.17 
51 $55.33 $5.10 $63.44 $5.43 $81.78 $6.39 
52 $57.33 $5.31 $65.52 $5.64 $84.08 $6.62 
53 $59.45 $5.53 $67.67 $5.86 $86.50 $6.85 
54 $61.74 $5.75 $69.94 $6.08 $89.02 $7.09 
55 $64.17 $5.98 $72.35 $6.32 $91.66 $7.33 
56 $66.79 $6.23 $74.92 $6.57 $94.43 $7.58 
57 $69.59 $6.50 $77.65 $6.84 $97.33 $7.85 
58 $72.59 $6.79 $80.56 $7.13 $100.38 $8.15 
59 $75.82 $7.11 $83.66 $7.44 $103.60 $8.48 
60 $79.30 $7.48 $86.97 $7.79 $106.99 $8.85 


The company announces that while 
the dividends on the new rates are 
lower than those on the old, a careful 
comparison shows that the cost under 


the new rates, with new dividends, is 
in practically all cases lower than un- 
der the old. 








FORT DBARBORN LIFE. 
(Continued from page 64.) 
will have $152,550 par value of stock 
subscribed with $187,668.08 of avail- 
able assets. 
“We will continue the original plan 
adopted by the officers of the Fort 
Dearbofn Life Insurance Company, and 


these plans will be augmented by those 
of the First Life and Trust Company 


of Illinois, and vice versa, which the 
enclosed pamphlet will explain fully to 
you. 

“A careful examination of the men 
chosen for officers and directors wil! 
demonstrate to your entire satisfaction 
the capability of these men to handle 
the affairs of the company. 

“The Fort Dearborn Life Insurance 
Company is named after the old his- 
toric fort, which guarded the interests 
of this city so long, and which is also 
the larger of the two institutions, and 
we feel the name ‘Fort Dearborn’ 
should be retained and stock in this 





company will be issued in exchange for 
stock of the First Life and Trust Com- 
pany of Illinois, and the Fort Dear- 
born Life and Casualty Companies, par 
value, dollar for dollar. 

“An equal number of shares of stocKx 
in the Fort Dearborn Life Insurance 
Company will be issued in lieu of your 
subscription receipt in the Fort Dear- 
born Casualty Company. 

“Please sign the enclosed applica- 
tion and return same in the enclosed 
envelope to Mr. Samuel J. Hartmann, 
Trustee, Room 900, No. 20 East Jack- 
son Boulevard, Chicago, Illinois, retain- 
ing the attached receipt therefor. 

“Awaiting an early reply and again 
assuring you of our firm belief and 
assurance that it is to the mutual in- 
terest of all concerned to speedily con- 
summate this consolidation, we beg to 
remain, 

“Yours trul 


uly, 
“SAMUEL J. HARTMANN, 
“Trustee.” 





The Document Which the Stockholders 
Are Asked to Sign is as Follows: 


I hereby subscribe for shares of the 
Capital Stock of the Fort Dearborn’ 
Life Insurance Company, to be issued 
to me fully paid and non-assessable, 
for which I agree to pay the Fort 
Dearborn Life Insurance Company the 
sum of $37.50 per share. I hereby 
transfer to the Fort Dearborn Life 
Insurance Company all of my interest 
in the Fort Dearborn Casualty Com- 
pany, and I hereby join in the appoint- 
ment of Samuel J. Hartmann as Trus- 
tee, and authorize him to take the 
necessary action to effect the proposed 
consolidation of the Fort Dearborn 
Casualty Company w'th the Fort Dear- 
born Life Insurance Company. 

I do hereby constitute and appoint 
Samuel J. Hartmann my true and law- 
ful attorney to represent me at all the 
meetings of the stockholders of the 
Fort Dearborn Life Insurance Com- 
pany, and for me and in my name and 
stead to vote thereat upon the stock 
standing in my name on the books of 
said company at the time of said meet- 
ings, and I hereby grant my said attor- 
ney all the power that I should possess 
if personally present at such meetings, 
including full power of _ § substitu- 
tion and revocation. 

It is hereby understood and agreed 
that this application and transfer in- 
volves no additional liability or in- 
debtedness on my part, and all pay- 
ments heretofore made on Fort 
Dearborn Casualty Company subscrip- 
tion to be credited upon this subscrip- 
tion. 

Signed, 


Address, 
Date, October, 1917. 


RECEIPT. 
FORT DEARBORN LIFE INSURANCE 


COMPANY. 


9th Floor, 20 East Jackson Boulevard, 
Chicago, IIL 


Chicago, Ill., October , 191 


Received of 
Subscription No. for shares of 
the Capital Stock of the Fort Dear- 
born Life Insurance Company upon 
the terms and conditions of said sub- 
scription. 


SAMUEL J. HARTMANN, 
Trustee. 

The prospectus would appear to indi- 
cate that the Fort Dearborn Life In- 
surance Company and the First Life 
and Trust Company of Illinois had been 
consolidated under the name of the 
Fort Dearborn Life Insurance Com- 
pany, the officers being stated as: 

President, Samuel J. Hartmann; vice- 
president, W. O. Potter; secretary, V. 
H. Lane; treasurer, George A. Robert- 
son; actuary, W. R. Scudder; medical 
directors, Dr. Arthur Parsons and Dr. 
E. E. R. Downing; counsel, William L. 
Barnum, Jr.; sales manager, H. A. 
Meyerfeld. 

The directors are specified as fol- 
lows: 

Barnum, William L., Jr., attorney-at- 
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FORT DEARBORN LIFE (Continued). 
law, Chicago; Downing, Dr. E. E. R., 
physician and surgeon and member of 
.Chicago Health Department; Hart- 
mann, Samuel J., treasurer Hartmann 
Trunk Company, Racine, Wis.; Lane, 
V. H., merchant, Chicago; Parsons, Dr. 
Arthur, physician and surgeon, Gen- 
eseo, Ill.; Potter, Judge W. O., Marion, 
Ill.; Robertson, George A., secretary 
Robertson & Company, decorators and 
dealers in wall paper and paints, Chi- 
cago; Rockrohr, Otto, merchant, Lyons, 
Ia.; Schroeder, John, stock and dairy 
business, Seneca, Ill.; Scudder, W. R., 
life insurance actuary, Chicago; Shipp- 
lett, George A., banker, Abingdon, I11.; 
Stephens, L. C., civil engineer, I. C. 
R. R., Chicago. 

These officers and directors appear 
on the prospectus of the First Life 
and Trust Company of Illinois, upon 
which the name of the Fort Dearborn 
Life is inserted by means of a rubber 
stamp. 

The prospectus points out under the 
caption, “unjust discrimination,” that 
the present system of issuing limited 
payment life or endowment policies 
discriminates against policyholders, il- 
lustrating thus: “Let us suppose that 
A and B at age 35 purchase a $5,000 
policy each. A purchases his on the 
Ordinary Life plan for the annual 
premium of $110. B purchases his on 
the Twenty-Payment Life plan for the 
annual premium of $150.50. 

“Let us suppose that A and B should 
die any time within the first 20 years. 
A’s beneficiary would receive $5,000 for 
the annual payment of $110, and B’s 
beneficiary would receive $5,000, for 
which B had been charged $150.50 per 
year. Is this not unjust discrimina- 
tion?” 

A similar example is given under 
“Endowment Illustration,” substituting 
the Endowment premium for the 
Twenty-Payment Life premium. 

The prospectus of the company con- 
tains the following well-known and 
shop-worn expression: “Life insurance 
stock the most profitable and secure 
investment.” 





GERMAN-AMERICAN LIFE INSUR- 
ANCE COMPANY, DENVER, COLO. 


The name of this company was 
changed to the American Life Insur- 
ance Company on May 28, 1917, at a 
meeting of the stockholders. 





GREAT AMERICAN LIFE INSURANCE 
COMPANY, HUTCHINSON, KAN. 


This company was incorporated un- 
der the laws of the State of Kansas 
September 8, 1916, with an authorized 
capital of $200,000. It has been re- 
cently authorized by the Kansas In- 
surance Department to begin business, 
such authorization having been based 
upon an examination by the Depart- 
ment as of September 15, 1917. The 
report of the examiner is dated Oc- 
tober 3, 1917, and refers to the com- 
pany as follows: 

“This examination was commenced 
under date of September 12, 1917, for 


the purpose of ascertaining whether 
the company had fully complied with 
our laws relating to the organization 
of such companieg. Upon making an 
inspection of the books, records and 
funds of the company, I ascertained 
that it had fully complied ‘therewith 
and certificate authorizing the com- 
pany to begin business was issued as 
of that date. However, some minor de- 
tails in connection with a few of the 
loans had not been completed, there- 
fore, I deemed it advisable to defer the 
completion of the examination until all 
details had been satisfactorily ar- 
ranged. This was done and this report 
shows the company’s condition as of 
September 15, 1917. 

“The officers of the company are 
S. M. Babbitt, president; Jos. E. Smith, 
vice-president; F. H. Hamilton, secre- 
tary, and W. S. Thompson, treasurer. 
The board of directors consists of 8. 
M. Babbitt, Hutchinson; Jos. E. Smith, 
Hutchinson; Dr. C. Klippel, Hutchin- 
son; D. A. E. Gardner, Wichita, and 
Wm. 8S. Thompson, Hutchinson. 

“The following is a statement show- 
ing the financial condition of this com- 
pany as of September 15, 1917, same 
being based on the books and records 
in the office of the company: 


Income. 
Sale of 20,000 shares of cap- 
ital stock at $10 
Surplus Account: 


7,500 shares at $5. $37,500 
12,500 shares at $15.$187,500 


$200,000.00 


$225,000.00 














Interest and Rents.......... $905.42 
Total Income ........ $425,905.42 
Disbursements. 
Commissions ...... $85,000.00 
Charter Expenses... $679.00 
ss $1,492.47 
DD sn csccedsace $776.16 
Telephone and Tele- 
0 $444.77 
EET PE $135.00 
Legal Expenses.... $1,050.00 
Agents’ Licenses... $70.00 
Rent (Offices)...... $620.00 
BRED ccccccccces $348.70 
Office supplies and 
expenses ........ $307.57 
Freight and Dray- 
Pr 6ses600005640¢ $7.88 
Certificate of Au- 
ENE Kesooeecee $100.00 
Advance to Agent.... $50.00 
Traveling Expenses $119.35 
Fire Insurance 
PremiwmM .cccccce $16.00 
$91,216.90 
Pe occudbkevooved $334,688.52 
Assets. 
Real Bstate .......+eeseee2 $10,250.00 


First Real Estate Mortgages $49,826.55 
Cash in Banks, subject to ck. $35,367.10 
Bills Receivable (secured).. $77,440.34 
Bills Receivable (unsecured) $98,423.73 





Bank Certificates of Deposit. $62,112.73 




















Furniture and Fixtures..... $1,268.07 
Ledger Assets ....... $334,688.52 
Non-Ledger Assets. 
Accrued Interest ........... $2,759.53 
Gross Assets ......... $337,448.05 
Non-Admitted Assets. 
Bills Receivable 
(unsecured) ..... $98,423.73 
Furniture and Fix- 
Dy $e eenveese $1,268.07 
$99,691.80 
Admitted Assets ..... $237,756.25 
Liabilities. 
Comtteh BWeeGhes occccccccccccs $200,000.00 
PD Ve ds os so cals tuerews even $37,756.25 
«o's oabaudvatoen net $237,756.25 
“Explanatory Remarks. 
“Income. 


“The capital stock is divided into 
20,000 shares; par value, $10, selling 
price of 7,500 shares being $15 and 
12,500 shares at $25. At this date there 
has been 10,030 shares fully paid, 
amounting to $100,300, and 9,970 shares 
for $99,700 subscribed for but not fully 
paid. 


“Surplus Account. 


“The surplus on 7,095 shares at $5 
and on 2,935 shares at $15 has been 
ully paid, leaving surplus on 405 shares 
at $5 and 9,565 shares at $15 subscribed 
for but not fully paid.” 

The examination shows that the 
company has purchased some lots in 
the city of Hutchinson, Kansas, for the 
purpose of erecting a moderately sized 
home office building in the near fu- 
ture, 

The concluding remarks of the exam- 
iners are: 

“The officers of the company are gen- 
tlemen of high standing and have had 
years of experience in the life insur- 
ance business. The company is also 
fortunate in having men connected 
with its finance committee who have 
long been in the loan business and are 
noted not only for their conservative 
manner of transacting business, but 
also for their knowledge and familiar- 
ity with the value of Kansas lands and 
securities. 

“The records of the company are in 
excellent shape and the officers of the 
company are to be commended for the 
clean manner in which the company 
has been launched and its affairs 
handled to date.” 

The company operates on the non- 
participating plan. The reserve basis 
is the American 3%% Preliminary 
Term, Kansas Standard. Its rate book 
specifies the following features: 

Total disability benefits in addition 

to waiver of premiums. 

Total indemnity benefits. 

Thirty days’ grace without fnterest 

for the payment of premium. 

Guaranteed cash loans at the end of 

the second year, subject to the 
deduction of‘the next annual pre- 
mium and interest on loan. 

Certificates showing deposit of re- 

serve with the Superintendent of 
Insurance of the State of Kansas. 
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The company issues what it terms 
“Multiple Option” policies, which 
contracts guarantee that premiums 
shall be reduced by § increasing 
amounts during the premium pay- 
ment period. These guaranteed 
reductions of premiums are in the 
form of coupons attached to the policy. 
The premium rate at age 35 on this 
“Multiple Option” form on the 20-Pay- 
ment Life plan is $38.34 annually per 
$1,000. The following table shows the 
cash values at the end of certain pe- 
riods: 


Cash Value. 
If Full If 
End of Prems. Prems. Are 
Pol. Yr. Are Paid. Reduced, 
0 $5.95 seeuae 
3rd $54.36 $42.00 
Bae sececece SEE $92.00 
RG idieoccss BR $230.00 
SUE dccccdtsae Geen $385.00 
SOG cccccccs SOU $566.00 
Besides the “Multiple Option” policy, 


the company issues another special pol- 
icy designated “Premium Refund” pol- 
icy, these special forms being in addi- 
tion to the regular issues such as 
Ordinary Life, Limited Payment Life 
and the usua] forms of Endowments, 
Convertible and Renewable Term poli- 
cies for five, ten, fifteen and twenty 
years, all of such policies being on 
the non-participating basis. The com- 
pany will also issue participating poli- 
cies on the Ordinary Life, Limted Pay 
Life and Endowment forms, the appor- 
tionment of divisable surplus being 
made in periods of five, ten, fifteen and 
twenty years. 





MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILL, 

An examination of this fraternal or- 
der has been made by the Insurance 
Departments of Illinois, New York, Mis- 
souri and Wisconsin. The examination 
was made as of December 31, 1916, the 
report being dated June 8, 1917, and 
filed September 8, 1917. It covers the 
receipts and disbursements in much de- 
tail and the same agree with the items 
published in the current edition (1917) 
of BEST’S LIFE INSURANCE RE- 
PORTS, page 744. There is also a 
tabulation of the exhibit of certificates 
covering the years 1913 to 1916, both 
inclusive, as follows. 


Year. Certificates 
written. 
a a 32,556 
S bawoatedidcacde kates 64,206 
PhS 6 eeenaneenes 2eeesee 74,764 
Ps bo RdENESebbescetecsic 116,306 


There is also a tabulation of receipts 
from mortuary assessments, death 
losses incurred, etc., for the years 1912 
to 1916, both inclusive, as follows: 

“The following statement, showing 
the relation of mortuary assessments to 
death losses incurred for the past five 
years, in each of which twelve assess- 
ments were made, indicates clearly that 
in spite of an increasing number of 
members the death losses incurred in- 
creased out of all proporition and show 








an excess over assessments in 1916 of 
$1,203,856.45. From this it will be seen, 
that unless heroic action is taken the 
entire Mortuary Fund of the society 
will shortly be expended in paying ex- 
cess death losses and the dissolution 





kept and the system of checks over re- 
ceipts and disbursements is satisfac- 
tory and effective. <A salaries board 
of auditors makes a quarterly audit of 
same and the State Medical Directors 
and all other officials, directors and 





Number Receipts from 
Year. of mortuary 
members. assessments. 


VO) ae 962,966 $14,010,099.50 
| > | 919,874 $12,443,215.45 
tt eee 933,550 $12,191,112.95 
BORG... ccboce 958,831 $12,411,713.85 
BORG. ccsccses 1,022,844 $12,808,643.55 


Death Excess of Excess of 
losses receipts over losses over 
incurred. losses. receipts. 
$12,212,500.00 $1,797,599.50  ........ 
$12,137,500.00 SORE, © accep eds 
$11,824,000.00 See... eebensen 
Gameeenee -- - eeseesios $467,786.15 


$14,012,500.00 $1,203,856.45 





of the society can not be long de- 
ferred. 

The report also states: 

“The books and accounts of the society 
appear to be carefully and correctly 





managers of departments are under 
good and sufficient bond and the af- 
fairs of the society appear to be con- 
ducted in accordance with its constitu- 
tion and by laws.” 





WESTERN UNION LIFE INSURANCE 
COMPANY, SPOKANE, WASH. 
This company has increased its pre- 
mium rates, effective as of August 10, 
1917, on the Twenty Payment Life, 
Twenty Payment Monthly Income and 


Annual Premium Rates. 
Age 
at 
Issue. 
25 With disability benefits......... 
Without disability benefits...... 
30 With disability benefits......... 
Without disability benefits...... 
35 With disability benefits......... 
Without disability benefits...... 
40 With disability benefits......... 
Without disability benefits...... 
45 With disability benefits....... e« 
Without disability benefits...... 
50 With disability benefits......... 
Without disability benefits...... 
55 With disability benefits......... 
Without disability benefits...... 





Twenty Premiums Combination policies. 
Illustration of the current premium 
rates upon the above plans, including 
extra premium for permanent total dis- 
ability benefits, and without such bene- 
fits, are as follows: 


20 Pay 20 Pay Life 20-Prems. 
Life, Mo. Inc. Combination, 
$1,000. ($10 per mo.) $2,000. 
$26.62 $46.69 $39.25 
$25.29 $44.36 $36.59 
$29.12 $51.08 $42.65 
$27.65 $48.50 $39.71 
$32.14 $56.37 $47.57 
$30.55 $53.58 $44.39 
$35.88 $62.93 $54.52 
$34.16 $59.92 $51.08 
$40.99 $71.90 $65.33 
$38.83 $68.11 $61.01 
$47.80 $83.84 $80.79 
$45.02 $78.97 $75.23 
$57.06 $100.08 $103.01 
$53.49 $93.82 $95.87 





NORTHWESTERN MUTUAL LIFE IN- 
SURANCE CO., MILWAUKEE, WIS. 
Dividends for 1918, 

The company announces the follow- 
ing: 
“By action of the Executive Commit- 





Certificates Insurance 
Insurance in force in force 
written. December 31. December 31. 
$42,733,500 908,432 $1,437,402,500 
$91,748,000 923,136 $1,477,584,500 
$100,346,500 940,225 $1,499,561,500 
$156,058,500 1,008,410 $1,588,098,500 





tee the increased scale of annual divi- 
dends adopted by the Northwestern in 
1912 and since continued has been ex- 
tended to the year 1918. In conse- 
quence of this the figures given in Doc- 
uments 720 and 1057 for use in 1917 are 
also correct for 1918. 

“The deferred dividend fund settle- 
ments under Options ‘A,’ ‘B’ and ‘C,’ 
and dividends left to accumulate will, 
during 1918, be allowed interest on the 
basis of 4.5 per cent.” 





NATIONAL SERVICE LIFE SOCIETY, 
ROCHESTER, N, Y. 

This is a fraternal beneficiary society 
organized under the provisions of Ar- 
ticle No. 7 of the Insurance Law of 
New York. 

An examination of the order was 
made by the New York Insurance De- 
partment, the report being dated Janu- 
ary 9, 1917, which report was filed on 
January 11, 1917. The examiner states: 

“I find that the records of the society 
show that applications have been made 
by 521 persons for insurance in this so- 
ciety of not less than $1,000 each; 
amounting in the aggregate to $584,500, 
and that each of such applicants has 
been examined by a practicing physi- 
cian and that such examination has 
been approved by the chief medical ex- 
aminer of the society. I find further 
that each of such applicants has paid 
into the society, in cash or by check, 
an amount at least equal to one month- 
ly assessment at his attained age, as 
stated in the application, according to 
he table of rates adopted by the society 
based on the: American Experience 
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Table of Mortality with 4% interest as- 
sumption, the total amount paid in by 
such applicants being $3,759.61; that at 
the close of business January 3, 1917, 
the said amount was on deposit in the 
Columbia Trust Company of New York 
City, as shown by a certificate from 
said institution. 

“I find further that fourteen lodges, 





designated clubs, have been organize‘, 
into which, I am informed, the said 
members have been initiated. 

“Filed with this report is a printed 
pamphlet showing the rates of assess- 
ments adopted by the society, which in- 
clude a loading for expenses and the 
dues to be refunded to the subordinate 
sodges or clubs.” 


| 





SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUE. 
This company reinsured the out- 
standing business of the British Col- 
umbia Life Assurance Company of Van- 
couver, B. C., on October 29, 1917. See 
article on the latter company else- 
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